
 
 
 
 
 
 
 

 

 
 

 

 

 

 

 

 

Condensed Interim Financial Statements 
 

For the Three Months Ended January 31, 2016 
 

(Unaudited - Expressed in Canadian Dollars) 

   

 
The accompanying condensed interim financial statements of Prima Diamond Corp. for the 

three months ended January 31, 2016, have been prepared by management and approved by 

the Audit Committee and the Board of Directors of the Company.  These condensed interim 

financial statements have not been reviewed by the Company’s external auditors. 

   

 
 

 

 
 



 

 

Prima Diamond Corp. 
Condensed Interim Statements of Financial Position 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 
 

  
January 31, 

2016  
October 31, 

2015 

     

Assets     

     

Current     

 Cash and cash equivalents $ 2,628 $ 2,417 

 GST/HST receivable  1,992  1,986 

     

  4,620  4,403 

     

Exploration and evaluation assets (Note 4)  674,678  707,292 

     

 $ 679,298 $ 711,695 

     

Liabilities     

     

Current     

 Accounts payable and accrued liabilities $ 200,521 $ 220,645 

Loan payable (Note 5)  172,230  157,230 

    Due to related parties (Note 8)  641,591  623,648 

     

  1,014,342  1,001,523 

     

Shareholders’ Equity     

     

Share capital (Note 6)  2,616,548  2,616,548 

Reserves (Note 7)  325,574  325,574 

Deficit  (3,277,166)  (3,231,950) 

     

  (335,044)  (289,828) 

     

 $ 679,298 $ 711,695 

 

Approved and authorized by the Board of Directors on March 16, 2016: 

 

“David Hodge”      “Sean Charland” 

_______________________    ________________________ 

President      Director  

 

The accompanying notes are an integral part of these condensed interim financial statements. 



 
 
 
 
 
 
 

 

Prima Diamond Corp. 
Condensed Interim Statements of Operations and Comprehensive Loss 

For the three months ended January 31, 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 
 

 
The accompanying notes are an integral part of these condensed interim financial statements. 

  

 2016 2015 

   

Expenses   

Administrative fees (Note 10) $       37,500 $       37,500 

Advertising, promotions, and travel - 40,578 

Consulting fees and salaries (recovery) (27,328) 21,844 

Filing fees 2,365 2,922 

Legal expenses - 5,635 

Office and general expenses 65 1,065 

Travel expenses - 2,779 

 12,602 112,323 

Other income (expenses)   

Impairment of mineral properties (32,614) - 

Interest income - 40 

   

Net loss before income taxes 45,216 112,283 

   

Deferred tax (recovery) (Note 12) - (1,631) 

   

Net loss and comprehensive loss for the period 45,216 110,652 

   

Basic and diluted loss per share $        (0.00) $        (0.00) 

 

Weighted average number of common shares outstanding  

  – basic and diluted 

 

 

32,573,500 

 

 

32,125,281 



 
 
 
 
 
 
 

 

Prima Diamond Corp. 
Condensed Interim Statements of Changes in Equity 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 
 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 

 

 

Number of 

Shares 

 

Share 

Capital 

$ 

 

$ 

Share 

Subscriptions 

Receivable 

$ 

Reserves 

$ 

Deficit 

$  

Total 

$ 

Balance,  October 31, 2014 27,973,500 2,616,548 $ - 325,574  (2,932,248)  9,874 

          

Net loss for the period - -  - -   (110,652)   (110,652) 

Balance, January 31, 2015 32,573,500 2,616,548 $ - 325,574  (3,042,900   (100,778) 

 

 

Number of 

Shares 

 

Share 

Capital 

$ 

 

$ 

Share 

Subscriptions 

Receivable 

$ 

Reserves 

$ 

Deficit 

$  

Total 

$ 

Balance,  October 31, 2015 32,573,500 2,616,548 $ - 325,574  (3,231,950)  (289,828) 

          

Net loss for the period - -  - -   (45,216)   (45,216) 

Balance, January 31, 2016 32,573,500 2,616,548 $ - 325,574  (3,277,166)   (335,044) 



 
 
 
 
 
 
 

 

Prima Diamond Corp. 
Condensed Interim Statements of Cash Flows 

For the three months ended January 31,  

Expressed in Canadian dollars 

(Unaudited – prepared by management) 
 

 

 

Supplemental disclosure with respect to cash flows – Note 11 

 

 

The accompanying notes are an integral part of these condensed interim financial statements. 

 2016 2015 

   

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES:    

   

Net loss for the period: $    (45,216) $    (110,652) 

   

Adjustments for items not involving cash:   

   Impairment of mineral properties 32,614 - 

Changes in non-cash operating working capital:   

   HST/GST receivable (6) 4,375 

   Prepaid expenses - 25,986 

   Due to related parties 17,943 50,590 

   Accounts payable and accrued liabilities (20,124) 12,390 

 

Net cash flows used in operating activities (14,789) (18,942) 

   

CASH FLOWS FROM INVESTING ACTIVITIES:   

   Exploration and evaluation costs - (3,571) 

   Short-term investments - 5,750 

 

Net cash flows from (used in) investing - 2,179 

   

CASH FLOWS FROM FINANCING ACTIVITIES:   

   Loans payable 15,000 23,500 

 

Net cash flows from financing 15,000 23,500 

   

INCREASE (DECREASE) IN CASH  AND CASH EQUIVALENTS 211 6,737 

   

Cash and cash equivalents, beginning of period 2,417 (700) 

 

Cash and cash equivalents, end of period $              2,628 $              6,037 



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

1. NATURE OF OPERATIONS  

 

Prima Diamond Corp. (formerly Prima Fluorspar Corp. and Camisha Resources Corp.) (“Prima” or the 

“Company”) was incorporated on October 1, 2009, under the laws of British Columbia as a Capital Pool 

Company (“CPC”) as defined by Policy 2.4 (the “CPC Policy”) of the TSX Venture Exchange (the 

“Exchange”). On August 14, 2012, the Exchange accepted the Company’s Qualifying Transaction and 

Company commenced trading as a Tier 2 Mining Issuer under the symbol “CRN”.  On April 18, 2013, the 

Company completed a reverse takeover with 0941680 BC Ltd. (formerly Prima Fluorspar Corp., a private 

company incorporated in British Columbia on May 29, 2012) in which Prima issued 11,515,000 common 

shares to all 0941680 BC Ltd.’s shareholders on a one for one basis, subject to escrow agreements pursuant 

to National Policy 46-201. Consequently, the Company is deemed to be a continuation of 0941680 BC Ltd. 

and Prima is deemed to have been acquired in consideration for its issued and outstanding shares prior to the 

reverse takeover transaction. A Special Shareholders Meeting for Prima was held on February 20, 2013 to 

approve the purchase agreement, approve the change of the Company name to Prima Fluorspar Corp., and 

elect new directors. The resulting company commenced trading as a Tier 2 Mining Issuer under the symbol 

“PF” on April 19, 2013.  0941680 BC Ltd was voluntarily dissolved on October 28, 2013. On July 3, 2014, 

the Company announced its new additional focus on diamond exploration, and changed its name to Prima 

Diamond Corp, trading under the symbol “PMD”. 

 

The head office, principal address and registered and records office of the Company are located at Suite 1450 

– 789 West Pender, Vancouver, BC, Canada, V6C 1H2. 

 

2. GOING CONCERN 

 

The Company has not generated any revenues and has incurred accumulated losses of $3,277,166 (October 

31, 2015 – $3,231,950) since inception. As at October 31, 2015, the Company has working capital deficiency 

of $1,009,722 (October 31, 2015 – $997,120). These financial statements have been prepared on the basis of 

accounting principles applicable to a "going concern", which assumes that the Company will continue in 

operation for the foreseeable future and will be able to realize its assets and discharge its liabilities in the 

normal course of operations. 

 

The application of the going concern concept is dependent upon the Company’s ability to satisfy its liabilities 

as they become due and to obtain the necessary financing to complete the exploration and development of its 

diamond and fluorspar mineral property interests, the attainment of profitable mining operations or the receipt 

of proceeds from the disposition of its mineral property interests. Management is actively engaged in the 

review and due diligence on opportunities of merit in the mining sector and is seeking to raise the necessary 

capital to meet its funding requirements. There is, primarily as a result of the conditions described above, cast 

significant doubt as to the appropriateness of the use of the going concern assumption.  

 

The Company is not expected to be profitable during the ensuring twelve months and therefore must rely on 

securing additional funds from either debt or equity financings for cash consideration. During the three months 

ended January 31, 2016, the Company received net cash proceeds of $nil (October 31, 2015 – $nil) pursuant 

to equity financing activities. While the Company is expanding its best efforts to achieve the continued 

financing, there is no assurance that any such activity will generate sufficient funds for future operations. 

 

  



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

3. BASIS OF PRESENTATION 

 

Statement of Compliance 

 

These condensed consolidated interim statements are prepared in accordance with International Financial 

Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board (“IASB”), 

applicable to the presentation of interim financial statements, including IAS 34, Interim Financial Reporting. 

 

The policies applied in these condensed interim financial statements are consistent with policies disclosed in 

Note 4 of Prima’s financial statements for the year ended October 31, 2015.  These condensed interim financial 

statements should be read in conjunction with the Company’s audited financial statements for the year ended 

October 31, 2015. 

 

Basis of Measurement 

 

These financial statements have been prepared on the historical cost basis except for certain financial 

instruments that are measured at fair value, as explained in the accounting policies below. Historical cost is 

generally based on the fair value of the consideration given in exchange for assets. 

 

Approval of the Financial Statements 

 

The financial statements of Prima Diamond Corp. for the three months ended January 31, 2016, were 

authorized for issue in accordance with a resolution of the directors on March 16, 2016.   

 

Significant Accounting Judgments, Estimates and Assumptions 

 

The preparation of these financial statements requires management to make judgments, estimates and 

assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and 

reported amounts of expenses during the reporting period. Estimates and assumptions are continuously 

evaluated and are based on management’s experience and other factors, including expectations of future events 

that are believed to be reasonable under the circumstances. However, actual outcomes can differ from these 

estimates. 

 

Estimates and assumptions  

 

In particular, information about significant areas of estimation uncertainty considered by management in 

preparing the financial statements includes: 

 

 The recoverability of the carrying value of the exploration and evaluation assets is dependent on 

successful development and commercial exploitation, or alternatively, sale of the respective areas of 

interest;  

 The inputs used in assessing the recoverability of deferred tax assets to the extent that the deductible 

temporary differences will reverse in the foreseeable future and that the Company will have future 

taxable income; 

 Management’s assumption that there are currently no decommissioning liabilities is based on the facts 

and circumstances that have existed during the periods; and 

 The inputs used in accounting for share-based payments in the statements of operations and 

comprehensive loss. 

 

  



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

3.    BASIS OF PRESENTATION - continued 

 

Significant Accounting Judgments, Estimates and Assumptions – continued  

 

Judgments 

 

The critical judgments that the Company’s management has made in the process of applying the Company’s 

accounting policies from those involving estimations that have the most significant effect on the amounts 

recognized in the Company’s financial statements are as follows:  

 

 Economic recoverability and probability of future economic benefits of exploration, evaluation and 

development costs 

 

Management has determined that exploratory drilling, evaluation, development and related costs incurred 

which have been capitalized are economically recoverable. Management uses several criteria in its 

assessments of economic recoverability and probability of future economic benefit including geologic 

information, scoping and feasibility studies, accessible facilities, existing permits and life of mine plans.  

 

 Provisions for reclamation 

 

Management assesses its provision for reclamation on an annually basis or when new information becomes 

available. This assessment includes the estimation of the future rehabilitation costs, the timing of these 

expenditures, and the impact of changes in discount rates. The actual future expenditures may differ from 

the amounts currently provided if the estimates made are significantly different than actual results or if 

there are significant changes in environmental and/or regulatory requirements in the future.  

 

 Going concern 

 

Significant judgments used in the preparation of these financial statements include, but are not limited to 

those relating to the assessment of the Company’s ability to continue as a going concern.  

 

4. EXPLORATION AND EVALUATION ASSETS 

 

Diamond Properties 

 

The Company’s Diamond Properties include the following:   

 

Godspeed Lake Diamond Property 

 

On June 27, 2014, the Company entered into a property option agreement (the “Agreement”) with DG 

Resource Management Ltd. (“DG Resource”), whereby the Company can acquire an undivided 100% interest 

in and to 46 mineral claims covering more than 42,000 ha (104,000 acres) in the southern portion of the Slave 

Province, Northwest Territories. The claims are called the Godspeed Lake Diamond Property (“Godspeed”).  

In consideration of the grant of the option, the Company will pay to DG Resource an aggregate of $150,000 

cash ($10,000 paid) and issue 4,500,000 common shares of the Company. DG Resource will also retain a 

2.5% Gross Overriding Royalty (“GORR”) on all diamond production. The Company shall be entitled at any 

time to purchase 1% GORR for $2,000,000 in respect of all minerals other than diamonds. The Agreement is 

subject to final acceptance of the Exchange.  

During the year 2014, there was a total of $12,658 spent on Godspeed before the Company entered into the 

Agreement, hence they were recognized in property investigation when incurred. There were no such costs 

incurred in 2015.  During the three months ended January 31, 2016, the Company determined it was not going 

to pursue the acquisition of the Godspeed Lake Property and impaired the property. 

  



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

4. EXPLORATION AND EVALUATION ASSETS - continued 

 

Diamond Properties – continued 

 

Munn Lake Diamond Property 

 

On July 25, 2014, the Company entered into a property option agreement (the “Agreement”) to acquire the 

Munn Lake Diamond Property located in the Slave Province, Northwest Territories from DG Resource 

Management Ltd. (“DG Resource”) and Zimtu Capital Corp. (“Zimtu”) whereby the Company can acquire an 

undivided 100% interest in and to 19 mineral claims covering more than 14,000 ha (34,000 acres).  The Munn 

Lake Diamond Property is located approximately 35 km east of the Snap Lake Diamond Mine and 40 km 

northwest of the Gahcho Kué Project scheduled to commence diamond production in 2016.  In consideration 

of the grant of the option, the Company will pay to DG Resource and Zimtu an aggregate of $50,000 cash and 

issue 4,500,000 common shares of the Company, divided equally between the vendors.  DG Resource and 

Zimtu will also retain a 3% GORR on all diamond production divided equally between the vendors. The 

Company shall be entitled at any time to purchase 1% GORR for $2,000,000 in respect of all minerals other 

than diamonds. Required considerations have not been rendered as the Agreement is still subject to final 

acceptance of the Exchange.  During the three months ended January 31, 2016, the Company determined it 

was not going to pursue the acquisition of the Munn Lake Property. 

 

Liard Fluorspar Property 

 

The Company’s Liard Fluorspar Property includes mineral claims purchased in three separate transactions and 

claims directly staked by the Company, which are listed in detail below.   

 

Zimtu/Heyman/Brookes Property 

 

On June 7, 2012, the Company entered into a Mineral Property Option Agreement (“Agreement”) with Zimtu 

Capital Corp. (“Zimtu”), Dave Heyman (“Heyman”), and Clive Brookes (“Brookes”) to purchase a 100% 

interest in and to the fifteen mineral claims in Northern British Columbia, known as the Liard Fluorspar 

Property. The consideration payable by the Company and to be issued pursuant to this agreement shall be: 

(a) The sum of $40,000 payable 30 days from the date of signing of this agreement (paid); and 

(b) 2,000,000 common shares of the Company issued 30 days from signing of this agreement (issued at 

$0.05 per share).  

The common shares issued under this agreement are subject to a three year escrow release. 

The Company is not required to incur any exploration expenditures in order to exercise the Option. There is a 

2% Net Smelter Return (“NSR”) royalty on the Property payable to the Vendors upon the commencement of 

commercial production. 

 

Schuss Property 

 

On June 7, 2012, the Company entered into a Mineral Property Option Agreement (“Agreement”) with 

Michael Schuss (“Schuss”) (the “Optioner”) to purchase a 100% interest in and to the twelve mineral claims 

in Northern British Columbia, known as the Schuss Property. In consideration, the Company issued 250,000 

common shares at $0.05 per share.  The common shares issued under this agreement are subject to a three year 

escrow release. Ten claims had lapsed as at October 31, 2015 (2014 – one claim).  The deemed value was 

minimal and no impairment was recognized in profit and loss.  

  



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

4. EXPLORATION AND EVALUATION ASSETS – continued 

  

Liard Fluorspar Property - continued 

 

CIM Property 

 

On August 13, 2012, the Company entered into a Mineral Property Option Agreement (“Agreement”) with 

Canadian Intl Minerals Inc. (“CIN”) (the “Optioner”) to purchase a 100% interest in and to the fourteen 

mineral claims in Northern British Columbia, known as the CIM Property. In consideration, the Company 

paid $10,000. As at October 31, 2015, the Company concluded that it will not be pursuing this property and 

as such, have fully impaired the property. 

 Dickson Property 

On June 6, 2012, the Company entered into a Mineral Property Option Agreement (“Agreement”) with Zimtu 

to purchase a 100% interest in and to the one mineral claim in Northern British Columbia, known as the 

Dickson Property. In consideration, the Company issued 750,000 common shares at $0.05 per share.  The 

common shares issued under this agreement are subject to a three year escrow release. 

Claims acquired by staking 

 
During the year ended October 31, 2012, the Company acquired 20 claims by staking in Northern British 

Columbia.  Nine of these claims lapsed and were impaired in 2014, and the remaining claims were impaired 

in 2015. 

The following schedule shows the property spending for the three months ended January 31, 2016 and the year 

ended October 31, 2015: 

  

  

Liard  

Property 

Godspeed 

Diamond 

Property Totals 

Balance, October 31, 2014  $         697,122 $        28,418 $          725,540 

     

Additions during the year –      

Property exploration costs     

 Geological and field personnel  - 4,196 4,196 

Total additions during the year  - 4,196 4,196 

 

Impairment of exploration and evaluation assets  

 

(22,444) 

 

- (22,444) 

     

Balance, October 31, 2015  $         674,678 $        32,614 $          707,292 

     

Additions during the period –      

Property exploration costs     

 Geological and field personnel  - - - 

Total additions during the period  - - - 

 

Impairment of exploration and evaluation assets  

 

- 

 

(32,614) (32,614) 

     

Balance, January 31, 2016  $         674,678 $                - $          674,678 



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

5. LOAN PAYABLE 

 

During the year ended October 31, 2014, the Company borrowed funds to support operations from Zimtu.  

The Company signed a loan agreement with Zimtu for the total amount of these loans (see Note 8), equal to 

$127,300. The loans are due on or before October 31, 2015 with interest rate at 3% annually.  During the year 

ended October 31, 2015, the Company borrowed additional funds of $25,000 and was able to repay $30,000.  

During the three months ended January 31, 2016, the Company borrowed additional funds of $15,000.  The 

current loan is due on or before April 30, 2016, with an interest rate at 3% annually.  At January 31, 2016, the 

Company is indebted to Zimtu in the amount of $167,300 in principal and $4,930 in interest. 

 

6. SHARE CAPITAL  

 

a)  Authorized:   Unlimited common shares with no par value and  

  Unlimited preferred shares with no par value  

 

b) Issued and Outstanding: 

 

There were no shares issued during the three months ended January 31, 2016 or the year ended October 

31, 2015. 

 

c) Escrow Shares 

       

As at January 31, 2016, 5,936,600 (October 31, 2015: 11,604,050) common shares of the Company are 

held in escrow and to be released pro-rata to the shareholders as to different release schedules. These 

escrow shares may not be transferred, assigned or otherwise dealt with without the consent of the 

regulatory authorities.  

 

d) Warrants 

 

The following is a summary of warrant transactions for the three months ended January 31, 2016 and the year 

ended October 31, 2015: 

 

 

 

  

 January 31, 2016 October 31, 2015 

  Weighted  Weighted 

  Average  Average 

 Number of Exercise Number of Exercise 

 Warrants Price Warrants Price 

     
     Balance, beginning of period 4,916,000 $          0.16 4,916,000 $          0.16 

Expired (775,000) 0.17 (941,000) 0.16 

     
Balance, end of period 3,200,000 $          0.15 3,975,000 $          0.16 



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

6.  SHARE CAPITAL – continued 

 

The following warrants were outstanding and exercisable as at January 31, 2016: 

 

   Weighted 

    Average 

  Weighted  Remaining 

 Average Number Contractual 

Expiry Date 

Exercise 

Price 

of  

Warrants 

Life 

(Years) 

    
April 21, 2016 $0.15 3,200,000 0.22 

 

e) Finder’s and Agent’s Warrants  

 

The following is a summary of finder’s and agent’s warrant transactions for the three months ended January 

31, 2016 and the year ended October 31, 2015: 

 

 

The following finder’s and agent’s warrants were outstanding and exercisable as at January 31, 2016: 

 

   Weighted 
    Average 
  Weighted  Remaining 
 Average Number of Contractual 
Expiry Date Exercise 

Price 

Finder’s 

Warrants  

Life 

(Years)     
April 21, 2016 $0.15 12,000 0.22 

 

 

  

 January 31, 2016 October 31, 2015 

  Weighted  Weighted 
 Number of Average Number of Average 
 Finder’s Exercise Finder’s Exercise 
 Warrants Price Warrants Price 

     
     Balance, beginning of period 70,000 $          0.17 81,360 $          0.17 

Expired (58,000) 0.18 (11,360) 0.18 

     
Balance, end of period 12,000 $          0.15 70,000 $          0.17 



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

7. SHARE-BASED PAYMENTS 

 

The Company has a Stock Option Plan (the “Plan”) under which it is authorized to grant options to directors, 

officers, consultants or employees of the Company. At the Company’s Annual General Meeting on September 

12, 2014, the shareholders approved the “2014 Stock Option Plan”, and set the number of options granted 

under the Plan to not exceed 10% of the issued and outstanding shares.  Options granted to employees vest 

fully on grant. Options issued to investor relations consultants vest in stages over 12 months with one quarter 

of the options vesting in any three month period.   

 

The following is a summary of option transactions under the Company’s stock option plan for three months 

ended January 31, 2016 and the year ended October 31, 2015: 

 

 

The following stock options were outstanding and exercisable as January 31, 2016: 

 

   Weighted Weighted 
  Weighted  Average Average 
  Average  Remaining Fair Value  
  Exercise  Number of Contractual Stock Options  
Expiry Date Price Options Life 

(Years) 

(per option) 

     
April 26, 2018 $0.10 1,400,000 2.24 $0.04 

June 23, 2018 $0.10 250,000 2.39 $0.06 

August 20, 2018 $0.10 200,000 2.55 $0.06 

Total  1,850,000 2.29 $0.05 

 

During the three months ended January 31, 2016, share-based payment expense of $nil (January 31, 2015 - 

$nil) was recognized for the stock options using the Black-Scholes option pricing model.  Option pricing 

models require the input of highly subjective assumptions including the expected price volatility.  Changes in 

the subjective input assumptions can materially affect the fair value estimate. 

  

 January 31, 2016 October 31, 2015 

  Weighted  Weighted 
  Average  Average 
 Number of Exercise Number of Exercise 
 Options Price Options Price 

     
     Balance, beginning of period 1,850,000 $          0.10 2,575,000 $          0.10 

Expired - - (725,000) 0.10 

     
Balance, end of period 1,850,000 $          0.10 1,850,000 $          0.10 



Prima Diamond Corp. 
Notes to the Condensed Interim Financial Statements  

For the three months ended January 31, 2016 

Expressed in Canadian dollars 

(Unaudited – prepared by management) 

 

 

8.  RELATED PARTY TRANSACTIONS 

 
The Company incurred the following fees and expenses in the normal course of operations:   

 

    Three months ended January 31, 

Related parties Type of Service 2016 2015 

Robert Bick Salaries and consulting services  (30,000) 10,000 

Zimtu Capital Corp. Administrative services 37,500 37,500 

Zimtu Capital Corp. Advertising expenses  - 12,000 

 

Due to (from) related parties 

  

January 31, 

2016 

$ 

 

October 31, 

2015 

$ 

Andrew Davidson (a)  69,300 69,300 

Robert Bick (b)  - 30,000 

Zimtu Capital Corp. (c)  572,291 524,348 

Total  641,591 623,648 

 

a) During the year ended October 31, 2012, the Company entered into an agreement with Andrew Davidson 

(“Mr. Davidson”), whereby Mr. Davidson was appointed CFO of the Company and agreed to provide 

consulting services for a period of one year, renewing annually, for $6,000 per month. On July 30, 2014, 

Mr. Davidson resigned as the Company’s CFO and accepted a position as a director.  

 

b) On April 19, 2013, the Company entered into an agreement with Robert Bick (“Mr. Bick”), whereby Mr. 

Bick was appointed president, CEO and director of the Company and agreed to provide management 

services throughout the employment period for a minimum of $10,000 per month. On January 15, 2015, 

Robert Bick resigned as the Company’s president.  

 

c) Zimtu is a significant shareholder of the Company, holding 23.58% (October 31, 2015 – 23.58%) of the 

issued and outstanding share capital and provides monthly administrative and managerial services (see 

Note 10).  On January 15, 2015, David Hodge, the president of Zimtu, was appointed the President of the 

Company. Also see note 5.  

 

These transactions are in the normal course of operations and have been valued in these financial statements 

at the exchange amount which is the amount of consideration established and agreed to by the related parties. 

The amounts due to related parties are unsecured, non-interest bearing, and have no specific terms of 

repayment.  
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9.  FINANCIAL RISK MANAGEMENT 

 

The Company is exposed in varying degrees to a variety of financial instrument-related risks. The Board of 

Directors approves and monitors the risk management processes, inclusive of documented investment policies, 

counterparty limits, and controlling and reporting structures. The type of risk exposure and the way in which 

such exposure is managed is provided as follows:  

(a) Credit risk 

Credit risk is the risk of loss associated with a counter party’s inability to fulfill its payment obligations. 

The Company’s credit risk is primarily attributable to its cash balances. The Company manages its credit 

risk on bank deposits by holding deposits in high credit quality banking institutions in Canada.  

 

(b) Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 

due. The Company has a planning and budgeting process in place to help determine the funds required to 

support the Company’s normal operating requirements on an ongoing basis. The Company ensures that 

there are sufficient funds to meet its short-term business requirements, taking into account its anticipated 

cash flows from operations and its holdings of cash and cash equivalents. 

Historically, the Company's sole source of funding has been the issuance of equity securities for cash, 

primarily through private placements. The Company’s access to financing is always uncertain. There can 

be no assurance of continued access to significant equity funding. 

(c) Foreign exchange risk 

The Company is not exposed to foreign currency risk on fluctuations considering that its assets and 

liabilities are stated in Canadian dollars. 

 

(d) Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The Company has cash balances and is not exposed to any 

significant interest rate risk.  

 

(e) Capital management 

Capital is comprised of the Company’s shareholders’ equity and any debt it may issue. As at January 31, 

2016, the Company’s shareholders’ equity deficit was $335,044 (October 31, 2015 - $289,828). The 

Company manages its capital structure and makes adjustments to it, based on the funds available to the 

Company, in order to support its operations and business development. The Board of Directors does not 

establish quantitative return on capital criteria for management, but rather relies on the expertise of the 

Company's management to sustain future development of the business. 

 

The Company has not generated any revenues and cash flows since its inception; therefore, the Company 

is dependent on external financing to fund its future intended business plan. The capital structure of the 

Company currently consists of working capital and shareholders’ equity. The Company manages the 

capital structure and makes adjustments to it in the light of changes in economic conditions and the risk 

characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company 

may issue new shares through private placements. The Company is not subject to externally imposed 

capital requirements.  

 

Management reviews its capital management approach on an ongoing basis and believes that this 

approach, given the relative size of the Company, is reasonable. 
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9.  FINANCIAL RISK MANAGEMENT - continued 

 

(f) Fair value 

 

The fair value of the Company’s financial assets and liabilities approximates the carrying amount. 

Financial instruments measured at fair value are classified into one of three levels in the fair value 

hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three levels 

of the fair value hierarchy are: 

 Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

 Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 

directly or indirectly; and 

 Level 3 – Inputs that are not based on observable market data. 

The following is an analysis of the Company’s financial assets measured at fair value as at January 31, 

2016 and October 31, 2015: 

 As at January 31, 2016 

 Level 1 Level 2 Level 3 

 Cash and cash equivalents  $ 2,628  $ -  $ - 

Total  $ 2,628  $ -  $ - 

 As at October 31, 2015 

 Level 1 Level 2 Level 3 

 Cash and cash equivalents  $ 2,417  $ -  $ - 

Total  $ 2,417  $ -  $ - 

 

10. COMMITMENTS 

 

Effective May 1, 2013, the Company signed a Management Services Agreement with Zimtu at a rate of 

$12,500 per month for one year, expiring on April 30, 2014.  On May 1, 2014, the Company extended this 

agreement for an additional seven months, expiring November 30, 2014.   On December 1, 2014, the 

agreement was renewed for twelve months, expiring on November 30, 2015.  On December 1, 2015, the 

Company renewed its Management Services Agreement with Zimtu for an additional 12 month term.  Zimtu 

is a significant shareholder of the Company, holding 23.58% (October 31, 2015 – 23.58%) of the issued and 

outstanding share capital.  

 

11. SUPPLEMENTAL CASH FLOW INFORMATION 

 

Investing and financing activities that do not have a direct impact on current cash flows are excluded from 

the statement of cash flows. The following transactions have been excluded from the statements of cash flows 

for the three months ended January 31 2016 and 2015: 

 

 2016 2015 

     
Exploration costs included in accounts payable $ 103,557 $ 155,838 

Exploration costs included in due to related parties $ - $ 6,600 
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12. LIABILITY AND INCOME TAX EFFECT ON FLOW-THROUGH SHARES 

 

Funds raised through the issuance of flow-through shares are required to be expended on qualified Canadian 

mineral exploration expenditures, as defined pursuant to Canadian income tax legislation.  The flow-through 

gross proceeds, less the qualified expenditures made to date, represent the funds received from flow-through 

share issuances that have not been spent.   

 

On October 11, 2013, the Company issued 542,000 units on a flow-through basis at $0.12 per share (see Note 

11) for proceeds of $65,040 (“Tranche 1”), and recognized a liability on flow-through shares of $10,840. On 

November 26, 2013, the Company issued 1,250,000 units on a flow-through basis at $0.12 per share (see 

Note 9) for proceeds of $150,000 (“Tranche 2”), and recognized a liability on flow-through shares of $11,390. 

These two tranches of share issuances pursuant to the same private placements announced in August 2013. 

At October 31, 2015, the Company has incurred $215,040 (2014 - $193,554) of qualified expenditures 

resulting in the reversal of liability on flow-through shares and recorded the related net deferred tax effect of 

$10,840 for Tranche 1 and $9,759 for Tranche 2 respectively, recognized in fiscal years 2013 and 2014, 

respectively, and the remaining $1,631 prior to December 31, 2014. As at December 31, 2014, the amount of 

flow-through proceeds remains to be expended is $nil and the total of the flow-through spending has been 

renounced.   

 

13.   COMPARATIVE FIGURES 

 

Certain comparative figures have been reclassified in order to conform to the current year’s financial 

statements presentation.  

 

14.   SUBSEQUENT EVENTS 

 

i. Subsequent to January 31, 2016, the company has entered into settlement agreements (the "Settlement 

Agreements") with various creditors of the Company whereby the company would issue shares of the 

Company at a deemed price of $0.05 per share on a post consolidated basis representing a settlement of 

the amounts owing to such creditors (the "Shares for Debt Settlement"). Pursuant to the Settlement 

Agreements, CDN$791,000 would be settled and a total of 15,820,000 common shares would be issued 

to the creditors. The Settlement Agreements are subject to acceptance by the Exchange. All the securities 

issued under the Settlement Agreements are subject to voluntary 4 month hold and where required, escrow 

under applicable securities legislation. 

 

ii. On February 18, 2016, the Company announced that it has called an Annual and Special Meeting of 

shareholders scheduled for March 21, 2016 (the “Meeting”) with record date being February 12, 2016. 

As part of that Meeting, shareholders of the Company will be asked to approve a special resolution (the 

“Consolidation Resolution”) approving the consolidation of the issued and outstanding common shares 

of the Company on a one new (1) for five old (5) basis (the “Consolidation”). The 32,573,500 common 

shares of the Company outstanding would reduce to approximately 6,516,700 common shares, once 

approved by shareholders. The Board of Directors believes that the Consolidation will provide the 

Company with the opportunity to complete a financing in the near future and to advance future projects. 

The details of the share consolidation are included in the information circular posted on SEDAR. 

 

iii. On February 18, 2016, the Company announced that it has proposed a non-brokered private placement 

(the “Private Placement”) of up to 15,000,000 units (the “Units”) post consolidation at a price of $0.05 

per Unit to raise gross proceeds of up to $750,000. Each Unit will consist of one common share of the 

Company and one transferable share purchase warrant (a “Warrant”). Each whole Warrant shall be 

exercisable to acquire one additional common share of the Company (a “Warrant Share”) for a period of 

24 months at a price of $0.075 per Warrant Share in the first 12 months and $0.10 in the second 12 months.  

The proceeds from the Unit sale will be used by the Company to fund exploration on the Green Energy 

property in Utah as well as general administrative purposes. The Private Placement is subject to 

acceptance by the TSX Venture Exchange. All the securities issued under the Private Placement are 

subject to resale restrictions under applicable securities legislation. 
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14.   SUBSEQUENT EVENTS - continued 

 

iv. On February 18, 2016, the Company announced that it has entered into an agreement to acquire a 100% 

interest in the Green Energy Lithium Property (the “Property”) located in Grand County, Utah.  In 

consideration for a 100% interest in the Property, Prima has entered into an acquisition agreement with 

Zimtu Capital Corp. (Zimtu) and Mesa Exploration Corp. (Mesa), collectively the “Vendors”.  Prima will 

reimburse Zimtu $10,000 acquisition costs and issue 3,000,000 post-consolidated shares to Mesa 

1,500,000 shares issuable within 5 days of TSX Venture Exchange (Exchange) approval and 1,500,000 

shares issuable one year from Exchange approval.     

 


